AMENDED IN ASSEMBLY APRIL 14, 2005
AMENDED IN ASSEMBLY MARCH 31, 2005

CALIFORNIA LEGISLATURE—2005—06 REGULAR SESSION

ASSEMBLY BILL No. 817

Introduced by Assembly Member Matthews

February 18, 2005

An act to amend—Seettons—10663+—and Section 1063.3 of the
Insurance Code, relating to insurance.

LEGISLATIVE COUNSEL’S DIGEST

AB 817, as amended, Matthews. Insurance.

Existing law provides for the establishment of the California
Insurance Guarantee Association, managed by a board of governors,
in which each insurer admitted to transact any specified class of
insurance in this state is required to participate. Existing law provides
that the purpose of the association is to provide each member insurer
insolvency insurance. Existing law defines-—eertain-terms—with-respeet

Existingtaw-provides that in order to detect and prevent member
insurer insolvencies, the board may make recommendations to the

97



AB 817 —2—

Insurance Commissioner and prepare and submit a report to the
commissioner on the history and causes of any member insurer
insolvency in which the association was obligated to pay covered
claims, as specified.

This bill would—aise provide that the board may request the
Self-Insurers’ Security Fund to prepare, and that the fund may
provide, a report identifying the aggregate amount of liability under
all specific excess workers’ compensation polities as reported by the
private self-insured employers, as specified.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:
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SECTION 1. Section 1063.3 of the Insurance Code is
amended to read:

1063.3. To aid in the detection and prevention of member
insurer insolvencies:

(@) The board may, upon majority vote, make
recommendations to the commissioner on matters pertaining to
regulation for solvency.

(b) The board may prepare a report on the history and causes
of any member insurer insolvency in which the association was
obligated to pay covered claims, based on the information
available to the association, and submit that report along with any
recommendations resulting therefrom to the commissioner.

(c) The board may request the Self-Insurers’ Security Fund to
prepare, and the Self-Insurers’ Security Fund may provide to the
board, a report identifying the aggregate amount of liability,
including the estimated exposure for every insurance carrier
admitted to transact workers’ compensation insurance in this
state, under all specific excess workers’ compensation policies in
existence for a given period in this state as reported by the
private self-insured employers to the Director of Industrial
Relations in the annual reports submitted pursuant to Section
3702.2 of the Labor Code.
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